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Business model 
Canterbury is a junior minerals explorer established with the aim of generating early-stage 
opportunities for Cu-Au in the southwest Pacific region including eastern Australia. The 
strategy is to identify Tier 1 exploration opportunities, define the commercial opportunity 
and seek partnerships to provide funding at the project level. The recently announced Briggs 
funding and partnering agreement is a prime example of implementing this strategy and 
catalysing evaluation activity…working assets is the critical path forward to value accretion, 
particularly in the current bullish copper market. 

Securing a Briggs partner is a big deal 
Canterbury has signed a binding term sheet with Africa Energy Resources (AFR.ASX) as a JV 

partner for the Briggs Copper Project. Concomitantly, AFR has also made a direct investment 

in CBY by subscribing for $1mn in shares (new issue) at 12cps. Under the terms of the farm-

in, AFR will fund Briggs work programmes for up to $16mn to earn a 70% interest, on a 

staged basis out to Jul-2031. Initial activity is set to commence in September to progress 

Briggs to a Scoping Study stage by perhaps mid-2022. The Briggs project has a current 

resource allocation of 142.8Mt @ 0.29% Cu. 

Adding more to the portfolio 

Canterbury has also signed a binding term sheet for the acquisition of a new application area 

(EPM 27756, ‘Peenam’) through Neillkins Pty Ltd. Although a very early-stage opportunity, 

Peenam is considered to have the potential to host large-scale Cu-Au porphyry style 

deposits.  

Valuation – a small upgrade to range of $0.34-$0.60/share 

A farm-in benchmark and addition to the exploration portfolio, support an upgrade to the 
aggregate value of the asset base, however, this is somewhat offset by the increase in issued 
capital from the placement to AFR. After adjustments we model a risked NAV range of 
$41mn-$72mn with A$52mn (A$0.43/share) at the mid-point to the portfolio against a 
reference share price of A$0.11/share. It’s worth highlighting that our valuation 
benchmarks and weightings are subject to significant change through exploration and 
evaluation activity. The return to drilling at Briggs could materially enhance and upgrade the 
economic potential of the project, providing a mechanism to close the current discount and 
reset the share price base. The next 12-24 months could deliver transformational upside 
based on material increases and upgrades to existing resources.  
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Share details 

ASX Code CBY 

Share price (20 Aug) $0.11 

Market Capitalisation $13.2M 

Shares on issue  120M 

Cash (est. at 23-Aug)  $1.4M 

Free Float  ~38% 

Share performance (12 months) 
 

Upside Case 

 Partnering options can be secured more 
rapidly and on better terms than expected 

 Drilling results exceed expectations, 
particularly with respect to increasing the 
resource tonnages and grades. 

 Successful outcomes catalyse accelerated 
pre-development options  

 

Downside Case 

 Delays in securing partners also defers next 
phase evaluation and growth options 

 Drilling results in particular fail to meet 
expectations 

 COVID issues continue to negatively impact 
the timing and resumption of in-field activities. 
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Mining exploration & production 

Canterbury Resources Limited (ASX:CBY) is a junior minerals explorer 
established in 2011, listed in 2019 and assessing large-scale copper-gold plays 
in the south-west Pacific region. The company has a number of active projects 
in PNG and Queensland. The financing deal secured over the Briggs Project 
will kick-off field activity for FY22 which could also include a return to the field 
at Bismarck (Manus Island). CBY has declared initial mineral estimates across 
three project deposits and next stage drilling at Briggs could underpin an 
expansion and high-grading of current attributable resources. With multiple 
drill ready opportunities, the period FY22-FY23 could see tangible progress on 
resource definition and partnering across the portfolio. Through high working 
interests, the company has strong leverage to success. The increasing global 
demand for metals, particularly copper, should provide ready financing 
options in a post-COVID, growth economy. 
. 
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A very good deal on Briggs sets up for a strong end to the year 

Progress, but small steps through the quarter with analytical works being conducted on Briggs samples, 
geological modelling of Ekuti and Wamum; and planning for a resumption of field works at Bismarck. 

The significant outcomes were delivered post 30-Jun with the Briggs partnering deal in particular, setting up 
a return to drilling from September (as planned). 

Exhibit 1: June quarter highlights and comments  
Exploration and evaluation 

Briggs (post 30-Jun) – CBY 100% 

This is simply a very good deal that fully funds 
exploration and evaluation costs, likely through 
a Scoping Study to PFS stage (at a minimum). 

A binding term sheet with Africa Energy Resources (AFR.ASX) provides financing and impetus to 
evaluation activities on the project. Through an initial option phase, AFR will sole fund $0.75mn of 
exploration capex and have the right to begin the earn-in phase. 

Option phase activity will include a 3,000m RC drilling campaign, which is scheduled to commence in 
September. The campaign will test geological settings at the Central Porphyry where higher grades are 
indicated, plus the Northern and Southern porphyries which both have similar potential as the Central 
Porphyry zone (Exh. 2). 

A drilling success case should deliver an expansion and high-grading of the current resource attribution 
of 142.8Mt @ 0.29% Cu. 

In parallel with drilling activity, a soil sampling prgramme will be conducted over the Northern, Central 
and Southern porphry zones, to aid ongoing target generation. 

Through the earn-in phase AFR will have the right to assume up to a 70% JV interest for spending 
$15.25mn over 9 years, on a staged basis (to 31/07/31). 

Preliminary metallurgical testwork over composite samples indciated copper recoveries in in the high 
90’s percent. 

Wamum and Ekuti Range – CBY 100% Selected drill core from these projects is now located in Brisbane for study and further evaluation. 

Samples from the Idzan Creek and Wanum Creek deposits are being prepared for metallurgical testing.  

In our Scoping Report (May-2021) we noted the “…company is seeking a partner to fund the next stage 
of work at Wamum in particular a “Resource Definition Drilling and Scoping Study Proposal” over 15-18 
months.  

Bismarck – CBY 40% 

Rio Tinto Exploration (PNG) Limited holds a 
60% JV interest with the option to increase to 
80% upon meeting additional funding and 
technical milestones 

The JV is well progressed in planning for a clay sampling programme with the aim to extend “…surface 
mineral mapping of the lithocap zone”. 
The mapping of the lithocap in the southeast of the ELs is considered to have major, positive 
implications for next phase exploration given it is associated with and “…forms above porphyry 
systems; and may host late-stage metal-rich ore zones”, such as the Wafi-Golpu copper-gold deposits. 

Corporate  

The Briggs deal comes with working capital AFR has agreed to subscribe for 8.33mn new shares in CBY at 12cps, providing c.$1mn of working 
capital to the company. AFR will also be granted 3mn share options exerciseable at 24cps, expiring on 
31/12/23. 

The subscription price represented an ~18%  premium to the 15 day VWAP prior to the announcment 
and a 9% premium to the reference price (11cps – cot 20-Aug). 

This is an excellent outcome for CBY, providing a capital buffer at least through to the end of 2021, with 
major works at Briggs and Bismarck fully funded through financial carries. 

Completion of sale of Vanuatu assets Pending payments to be received in shares in either New Talisman Gold (ASX:NTL) or in the yet to be 
listed Coromandel Gold Limited. These payments are to be made in two tranches over the next 12 
months, totalling NZ$200k. 

Expanding the portfolio in Queensland – 
chasing large-scale Cu-Au potential at 
‘Peenam’ 

CBY has signed a binding term sheet for the acquisition of an application area (EPM 27756) – the 
Peenam Project – through the purchase of the holding company NeilIkins Pty Ltd. 

The area has been subject to previous exploration by BHP Gold (in the 1980s), which consisted of 
stream sediment, rock chip and soil sampling underpinning a 19 hole RC campaign. The results 
supported the outlining of “…a broad area of low-grade Au mineralisation”. 
Subsequent limited diamonond drilling by D’Aguillar Gold drilled intersected “…moderate intervals of 
low-grade Cu-Au” as reported. 

CBY consider the application area to be prospective for potentially large-scale Cu-Au porphyry deposits 
based on their evaluation of available physical and geophysical data. 

COVID Management indicates COVID related restrictions are in place and have the capacity to impact the 
timing of work programmes as planned. The timing and scope of field activity as noted represents a 
best assumption case at this time.. 

Cash as at 30-Jun - $542k 

Exploration expenditure for the period - $93k 

Adding the post 30-Jun, AFR share subscription, CBY holds a cash balance of ~$1.4mn against a 2Q 
operating cost of $0.33mn; and a 12 month adminstrative cost base of ~$1.15mn. 

Source: Company data; RaaS commentary 
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Detailing Briggs 

The assumption of up to a 70% JV interest in Briggs by AFR, will be undertaken across a number of phases –  

Exhibit 2: AFR Briggs deal – noting the planned drilling locations  

Phase Expiry date AFR ‘Sole-fund’ Commitment 

Farm-in option 31/07/22* Spend $0.75mn on exploration activities including a 3,000m RC drilling 
programme 

AFR has subscribed for $1mn of new share in CBY, representing a 6.93% equity interest in the company. The 
company has also been granted 3mn share options exerciseable at 24cps, expiring on 31/12/23.  

Earn-in  

Phase #1 

 

31/07/24* 

 

$2.25mn to earn a 30% JV interest 

Phase #2 31/07/26* …an additional $3.0mn to aggregate a 51% JV interest 

Phase #3 31/07/31* …an additional $10mn to aggregate a 70% JV interest 

Should AFR elect not to enter the Phase #3 commitment, it’s aggregate JV interest will reduce to 49% 

 

Source: Company data * These dates represent the expiry timing – later phases dependent on the date of AFR 
exercising the farm-in option 
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Tweaking the valuation 

We have adjusted our valuation for post 30-Jun events – share issue to AFR and completion of the Peenam 
acquisition. Our NAV has marginally increased, noting that the underlying drivers of our valuation remain 
peer group metrics and long run commodity prices assumptions, which are unchanged. 

As a dominantly exploration play with assets not yet defined by feasibility studies, we value CBY using peer 
group EV metrics. We consider the use of EV metrics as the most appropriate valuation methodology at this 
stage, with EV representing relative ‘asset value’ (adjusted for cash and as ascribed by the market).  

As a counter-point to the peer group metrics, we have used the aggregate amount of the AFR farm-in (work 
carries) at Briggs to reset the valuation base of the asset, as a tangible look-through as to ‘what a third-party 
buyer is prepared to pay today’, reflecting the early-stage nature of the project. 

Exhibit 3: CBY NAV – the share price continues to reflect a steep discount to the look-
through metrics. 

A$mn 
 

Low Mid High Low Mid High 
 

Using Cu(eq) metrics         

Wamum 
 

$15 $23 $31 
 

 
 

Benchmarked against HAV.ASX whose 

metrics reflect ‘completed’ PFS outcome; 
and CVV with a project in PFS and in WA 

Ekuti Range 
 

$9 $10 $12 
 

 
 

Benchmarked against XAM which is at a 

pre-PFS stage using a discount to reflect 

XAM numbers including Indicated 

volumes. 

Bismarck 
 

$5 $5 $5 
 

 
 

Nominal only as an early-stage 

exploration play pending results of drilling 

through the ‘lithocap’ and definition of the 
mineralisation model 

Briggs 
 

$10 $12 $23 
 

 
 

Using the cash aggregate of the AFR 

farm-in across the three stages to set the 

valuation range 

Peenam  $2 $2 $2    Nominal only at this stage 

         

Net Cash/(debt) 
  

$2 
  

 
 

Assuming settlement of share issue to 

AFR 

Corporate costs 
  

($2) 
  

 
 

Assumed running costs higher in post 

COVID period as activity and on costs 

increase 

TOTAL 
 

$41 $52 $72 $0.34 $0.43 $0.60 
 

Shares on issue (mn) 120 
 

 
  

 
  

Source: RaaS analysis  

We would highlight the programmes as planned across the portfolio could materially change (accelerate?) 
the standings of the assets along the development timeline, with the potential to deliver perhaps 
significant upside to our current valuation range on success. 

CBY remains an undervalued play, with significantly strong upside as a copper opportunity given the leverage 
of the portfolio to the metal via the Briggs asset in Queensland. 

We highlight that ‘exploration value’ is dynamic and subject to significant change (up and down) on 
evaluation outcomes. Our ascribed value should be a considered as a base case range dependent on direct 
(drilling and assay) and indirect (geological and geophysical mapping) results to be delivered over the next 
12-18 months. 

Ascribing a value to assets at an exploration/pre-development stage is subject to discretionary weightings 
and assumptions, but that is often the nature of the assessment of small-cap resources stocks.  
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Exhibit 4: Financial Summary  

 

Source: RaaS Advisory, Company data 
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About Us  

BR Securities Australia Pty Ltd (BR) is the holder of Australian Financial Services License (“AFSL”) number 
456663. RaaS Advisory Pty Ltd (RaaS) is an Authorised Representative (number 1248415) of BR.  

This Financial Service Guide (FSG) is designed to assist you in deciding whether to use RaaS’s services and 
includes such things as  

- who we are 

- our services 

- how we transact with you 

- how we are paid, and 

- complaint processes 

Contact Details, BR and RaaS 

BR Head Office: Suite 5GB, Level 5, 33 Queen Street, Brisbane, QLD, 4000  

RaaS. 20 Halls Road Arcadia, NSW 2159 

P: +61 414 354712 

E: finola.burke@raasgroup.com 

RaaS is the entity providing the authorised AFSL services to you as a retail or wholesale client.  

What Financial Services are we authorised to provide? RaaS is  
authorised to   
- provide general advice to retail and wholesale clients in relation to   

- Securities 

- deal on behalf of retail and wholesale clients in relation to 

- Securities 

The distribution of this FSG by RaaS is authorized by BR.  

Our general advice service  

Please note that any advice given by RaaS is general advice, as the information or advice given will not take 
into account your particular objectives, financial situation or needs. You should, before acting on the advice, 
consider the appropriateness of the advice, having regard to your objectives, financial situation and needs.  If 
our advice relates to the acquisition, or possible acquisition, of a particular financial product you should read any 
relevant Prospectus, Product Disclosure Statement or like instrument.  As we only provide general advice we 
will not be providing a Statement of Advice.  We will provide you with recommendations on securities 

Our dealing service  

RaaS can arrange for you to invest in securities issued under a prospectus by firstly sending you the offer 
document and then assisting you fill out the application form if needed.  

How are we paid?  

RaaS earns fees for producing research reports. Sometimes these fees are from companies for producing 
research reports and/or a financial model. When the fee is derived from a company, this is clearly highlighted on 
the front page of the report and in the disclaimers and disclosures section of the report.   

We may also receive a fee for our dealing service, from the company issuing the securities. 

Associations and Relationships   

BR, RaaS, its directors and related parties have no associations or relationships with any product issuers other 
than when advising retail clients to invest in managed funds when the managers of these funds may also be 
clients of BR. RaaS’s representatives may from time to time deal in or otherwise have a financial interest in 
financial products recommended to you but any material ownership will be disclosed to you when relevant 
advice is provided.  

Complaints  

If you have a complaint about our service you should contact your representative and tell them about your 
complaint.  The representative will follow BR’s internal dispute resolution policy, which includes sending you a 
copy of the policy when required to.  If you aren’t satisfied with an outcome, you may contact AFCA, see below. 
BR is a member of the Australian Financial Complaints Authority (AFCA).  AFCA provide fair and independent 
financial services complaint resolution that is free to consumers.  
  Website: www.afca.org.au; Email: info@afca.org.au; Telephone: 1800931678 (free call) 

In writing to: Australian Financial Complaints Authority, GPO Box 3, Melbourne, VIC, 3001. 

 

Professional Indemnity Insurance   

BR has in place Professional Indemnity Insurance which satisfies the requirements for compensation under 
s912B of the Corporations Act and that covers our authorized representatives.  

 

http://www.afca.org.au/
mailto:info@afca.org.au
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DISCLAIMERS and DISCLOSURES 

This report has been commissioned by Canterbury Resources Ltd prepared and issued by RaaS Advisory Pty 
Ltd. RaaS Advisory has been paid a fee to prepare this report. RaaS Advisory’s principals, employees and 
associates may hold shares in companies that are covered and, if so, this will be clearly stated on the front page 
of each report. This research is issued in Australia by RaaS Advisory and any access to it should be read in 
conjunction with the Financial Services Guide on the preceding two pages. All information used in the 
publication of this report has been compiled from publicly available sources that are believed to be reliable. 
Opinions contained in this report represent those of the principals of RaaS Advisory at the time of publication. 
RaaS Advisory provides this financial advice as an honest and reasonable opinion held at a point in time about 
an investment’s risk profile and merit and the information is provided by the RaaS Advisory in good faith.  The 
views of the adviser(s) do not necessarily reflect the views of the AFS Licensee.  RaaS Advisory has no 
obligation to update the opinion unless RaaS Advisory is currently contracted to provide such an updated 
opinion. RaaS Advisory does not warrant the accuracy of any information it sources from others.  All statements 
as to future matters are not guaranteed to be accurate and any statements as to past performance do not 
represent future performance.   

Assessment of risk can be subjective. Portfolios of equity investments need to be well diversified and the risk 
appropriate for the investor. Equity investments in listed or unlisted companies yet to achieve a profit or with an 
equity value less than $50 million should collectively be a small component of a balanced portfolio, with smaller 
individual investment sizes than otherwise. The science of climate change is common knowledge and its 
impacts may damage the global economy.  Mitigating climate change may also disrupt the global economy.  
Investors need to make their  own assessments and we disclaim any liability for the impact of either climate 
change or mitigating strategies on any investment we recommend. Investors are responsible for their own 
investment decisions, unless a contract stipulates otherwise.  RaaS Advisory does not stand behind the capital 
value or performance of any investment.  Subject to any terms implied by law and which cannot be excluded, 
RaaS Advisory shall not be liable for any errors, omissions, defects or misrepresentations in the information 
(including by reasons of negligence, negligent misstatement or otherwise) or for any loss or damage (whether 
direct or indirect) suffered by persons who use or rely on the information. If any law prohibits the exclusion of 
such liability, RaaS Advisory limits its liability to the re-supply of the Information, provided that such limitation is 
permitted by law and is fair and reasonable. Copyright 2021 RaaS Advisory Pty Ltd (A.B.N. 99 614 783 363). All 
rights reserved. 


